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CIVIL AERONAUTICS BOARD
Several alternatives to make domestic passenger fare policies more flexible
have been proposed by the Board (see the 4/9/80 Fed. Reg., pp.24178-98).
The options include full downward flexibility, expanded upward flexibility 
and expanded flexibility in short-haul markets or on a portion of each 
airline s capacity. A  primary goal of this proposal is to set out options 
for the remaining transition period before the full pricing deregulation 
mandated by the Airline Deregulation Act becomes effective. Comments are 
sought by 5/12/80. For additional information contact Julien Schrenk at 
202/673-5298.
FEDERAL DEPOSIT INSURANCE CORPORATION
The Consumer Checking Account Equity Act of 1980 amended the provisions of the
Federal Deposit Insurance Act, effective 3/31/80 to increase the basic 
FDIC deposit insurance coverage from $40,000 to $100,000 (see the 4/8/80 
Fed. Reg., pp.23645-46). The amendments will not affect the regulatory 
burden of insured banks generally, or small banks in particular, and because 
the increase in the basic deposit insurance limit was effected by statute, 
no cost-benefit analysis was required. For additional information contact 
Roger Hood at 202/389-4628.
FEDERAL RESERVE BOARD
A final rule from the Board of the Federal Reserve System relating to the con­
sumer credit restraint program which provides for the changing of account 
terms, was issued in the 4/10/80 Fed. Reg., pp.24444-46. The new section 
requires 30 days advance notice of certain changes in account terms, and 
permits consumers to pay off existing account balances in accordance with 
the old terms. However, if after the effective date of the change, a consumer 
continues to use the open-end account, the consumer will have agreed to pay 
the entire account balance in accordance with the new terms. The effective 
date of the regulations is 4/2/80. For additional information contact 
Nathaniel Butler at 202/452-3000.
LABOR, DEPARTMENT OF
An alternative method of compliance with the reporting and disclosure require­
ments of ERISA, Part 1, Title 1, has been issued as a final regulation by 
the Department (see the 4/11/80 Fed. Reg., pp.24866-67). The effective date 
of the final rule is 4/11/80. For additional information contact Timothy 
Smith at 202/523—6855 or Robert Dole at 202/523-7901.
SECURITIES AND EXCHANGE COMMISSION
Reporting the effects of changing prices will be required in filings under 
Regulation S-K for certain companies under new rules proposed by the
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Commission (see the 4/7/80 Fed. Reg., pp.23470-72). The amendments to 
Regulation S-K would require companies subject to the reporting require­
ments of Financial Accounting Standards i.e.: public enterprises that 
prepare their financial statements in accordance with U.S. generally ac­
cepted accounting principals, to include information on the effects of 
changing prices as directed by FAS NO. 33 "Financial Reporting and Changing 
Prices" issued by the Financial Accounting Standards Board 9/79. The reg­
ulations also include a safe harbor to protect registrants from the imposition 
of liability if the disclosures are made in good faith and with reasonable 
care. Comments will be accepted in triplicate until 5/30/80 by George 
Fitzsimmons, Secretary, Securities and Exchange Commission, 500 North Capitol 
Street, Washington, D.C. 20549. Reference should be made to File No. S7-827. 
For further information contact James Russell at 202/272-2133.
SMALL BUSINESS ADMINISTRATION
The comment period regarding proposed size standards for small businesses has
been extended from 5/9/80 to 6/6/80 by the Administration (see the 4/8/80 
Fed. Reg., pp.23704-05). Hearing dates, locations and times appear in the 
3/31/80 Wash. Rept., p.3.
RURAL ELECTRIFICATION ADMINISTRATION
A supplement to REA Bulletin 181-3, Accounting Interpretations for Rural Electric
Borrowers has been proposed by the Administration (see the 4/11/80 Fed. Reg., 
pp.24900-01). The supplement will include the accounting for load control 
equipment that reduces customer electricity demand at peak-use hours.
In addition, the Administration has proposed to revise REA Bulletin 181-3 
to include the accounting for unbilled service revenue. Comments are 
sought by 5/12/80. For additional information contact Sheldon Chazin at 
202/447-7221.
TREASURY, DEPARTMENT OF
IRS Announcement 80-54, released 4/8/80, contains amendments to Rev. Proc. 80-5
dealing with the change in method of accounting for "excess" inventory 
pursuant to the Supreme Court decision in Thor Power Co. v. Commissioner. 
The Federal Tax Division of the AICPA wrote to IRS Commissioner Jerome 
Kurtz, 3/3/80, protesting the retroactive application of Rev. Proc. 80-5 
and urged that it be made elective, by the taxpayer, to either the first 
or second taxable year ending on or after 12/25/79. The Division pointed 
out several problems arising because of such retroactive application. 
Commissioner Kurtz, in a 4/8/80 reply, stated that "we do not believe that 
an extension of such effective date is warranted." Kurtz noted that cer­
tain concerns raised by the AICPA and others were considered and resulted 
in the announced amendments to Rev. Proc. 80-5.
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The IRS has extended to 10/15/80 the time in which contractors and subcontractors
must file Forms 949 and 949-A in connection with contracts subject to the
Vinson-Trammell Act in taxable years that end after 9/30/76. The extension, 
Rev. Proc. 80-13, modifies Rev. Proc. 77-47 which appeared in the Internal 
Revenue Cumulative Bulletin 1977-2, p.580. Rev. Proc. 80-13 will appear in 
Internal Revenue Bulletin No. 1980-16 on 4/21/80.
The Seventh Annual Report of the Department of the Treasury's Office of Revenue
Sharing, covering Federal fiscal year 1979, has recently been published.
The Report provides an accounting of the status of the revenue sharing trust 
fund and information about the administration of certain sections of the amended 
statute. The Report is available for $2.25 per copy by calling GPO at 
202/783-3238 and requesting report no. 048-004-01717-2.
Determination of discrimination through the vesting schedules of qualified plans 
in favor of employees who are officers, shareholders, or highly compensated
is the intention of proposed IRS regulations issued recently (see the 4/9/80 
Fed. Reg., pp.24201-03). The regulations, under section 411(d)(1) of the 
Code are proposed to conform IRS regulations to section 1012(a) of the 
Employee Retirement Income Security Act of 1974. A plan which discriminates 
in favor of employees who are officers, shareholders, or highly compensated 
by accruing benefits through the operation of a vesting schedule will not 
meet the qualified plan requirements of section 401(a)(4) of the Code. Some 
factors used in the proposed regulation to test the fairness of the vesting 
schedule are; average percentage of vesting of each employee in the plan, 
employment turnover rate, average number of years remaining for each terminated 
employee. Written comments and requests for public hearing are requested by 
6/9/80 to the Commissioner of Internal Revenue, Attention CC:LRLT(EE-164-78), 
Washington, D.C. 20224. For additional information contact Kirk Maldonado 
at 202/566-3430.
Proposed regulations extending the holding period required for gains or losses
on sales or exchanges of capital assets to be treated as long-term capital
gains or losses have been issued by the IRS (see the 4/9/80 Fed. Reg., 
pp.24205-07). The proposals, which do not affect the rules pertaining to 
the holding period of commodity futures, reflect changes made in the 1976 
Tax Reform Act. The rules seek to conform the regulations to the 1976 
changes in terminology in tax code Sec. 1222. The term "capital gain net 
income" is substituted for the term "net capital gain" in tax code Sec.
1222(9) and the term "net capital gain" is substituted for the term "net 
Section 1201 gain" in Sec. 1222 (11). Written comments are requested by 
6/9/80. For additional information contact Claudine Ausness at 202/566-3803.
Legislation to eliminate state taxes on estates valued at $600,000 or less,
S. 2520, and a second measure to extend the $100,000 exemption for capital
gains taxes on the sale of personal residences to all individuals, S.2522 
have been introduced by Sen. David Durenberger (R-Minn). S. 2520 seeks to 
increase the unified credit against estate tax from $47,000 to $192,000.
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S. 2522 replaces the 1978 tax law provisions granting a one-time exclusion 
on the first $100,000 of gain on the sale of a principal residence for those 
55 years of age or older with the same exclusion for all taxpayers. Taxpayers 
would be allowed to use the exclusion as many times as necessary, up to a 
lifetime total of $100,000. According to Sen. Durenberger, a member of the 
Finance Committee, both bills will recognize the impact of inflation on the 
value of homes, family farms and businesses.
SPECIAL: BENEFIT RESTORATION TO RETIRED CPA'S GETS A HEARING
Restoration of Social Security benefits to certain retired CPA's and others similarly 
affected by a legislative drafting error in 1977, will be addressed in a 
hearing to be conducted by the Senate on 4/21/80. Sen. Gaylord Nelson (D-Wis.) 
Chairman, Senate Social Security Subcommittee, Committee on Finance, will 
conduct a one-day hearing in Room 2221, Dirksen Senate Office Building, 
commencing at 2:00 p.m. to focus on the problems created when the Social 
Security Act was amended (P.L. 95-216) in 1977. Legislation to provide a 
remedy was introduced in the House last year by Rep. J.J. Pickle (D-Tx) H.R.
5295 which was passed by the House, 383-0, on 12/19/79. Significantly, the 
original $300 million cost estimate of the House passed version has been 
drastically lowered to approximately $94 million, while still providing the 
same remedy. Sen. Nelson is believed to by sympathetic to a restoration of 
these benefits. The AICPA is scheduled to testify during the hearing and 
continue to urge the enactment of remedial legislation.
SPECIAL: BILL TO "REFORM AND REVITALIZE CORPORATE STRUCTURE"
H.R. 7010: "a first step in making the power of the corporation in America a
major item on the political agenda of the 1980's". This remark and others
were contained in a 4/9/80 press release from Rep. Benjamin Rosenthal (D-NY), 
Chairman of the House Commerce, Consumer, and Monetary Affairs Subcommittee, 
Government Operations Committee, as he formally announced the earlier in­
troduction of H.R. 7010, the "Corporate Democracy Act of 1980" The Act, which 
applies to the Nation's 800 largest corporations, deals with the comp­
osition and duties of boards of directors, the public disclosure of corporate 
operations and activities, the rights of employees, the impact of plant closings 
on affected communities, interlocking directorates and the accountability of 
corporate officers for violations of Federal laws. Appearing at a press 
conference held by the consumer-labor coalition which is going to sponsor 
"Big Business Day" on 4/17/80, Rep. Rosenthal indicated that he was not 
optimistic that the bill would be enacted by Congress this year but rather 
that he viewed it as a vehicle to stimulate Congressional interest in the 
area of "corporate governance" and the potential need for Federal legislative 
intervention. He was unwilling to speculate as to the timing of hearings on 
the bill which because its' contents cut across many jurisdictional boundaries, 
was jointly referred to three House Committees. H.R. 7010, with 14 co­
sponsors, is believed to be very similar to a draft authored by Ralph Nader 
and which was circulated through Congress late last year. Copies of H.R. 7010 
are available from the House Document Office.
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In a related matter, Sen. Howard Metzenbaum (D-Ohio) is reportedly set to 
introduce another version of "corporate governance" legislation this week. 
Sen. Metzenbaum's bill is described by his office as a "minimum standards 
bill" and is apparently substantially less controversial than the bill 
introduced by Rep. Rosenthal.
SPECIAL: AXTELL, CPA, NOMINATED BY CARTER TO OPIC
Dean R. Axtell has been nominated by President Carter to be executive vice
president of the Overseas Private Investment Corporation. Mr. Axtell, 
a CPA from Park Forest, ILL. will replace David Gregg. He received a 
B.B.A. from the University of Wisconsin and has been a CPA since 1953. 
From 1955 to 1974 he was with the firm of Inland Ryerson Construction 
Products Co., initially as an accountant and finally as vice president 
for building systems then vice president for general operations. From 
1974 to 1976 Mr. Axtell was vice president and general manager of Varco- 
Pruden Division of AMCA International Corporation.
For additional information contact:
Gina Rosasco, Jim Kovakas, Nick Nichols
or Teresa Travers at 
202/872-8190.
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